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llanoeuuii Ilane IIpeznaenre!

Sx Bam mobpe Bimomo, IIAT «YkpHadTta» €
HaiOlmemM B YkpaiHi BUpoOHHKOM HadTH
(68% 3zaranmpHOrOo BHmoOyTKy B 2016 pori),
TpeTiM BUpOOHHKOM ra3zy (6,6%) Ta mIOCTHM
IUTATHAKOM TTOJATKIB y KpaiHi (8,1 mupn rps.
B 2016 pomi). ITicis nopepHeHHS « Y KpHAQTH»

y 2015 pomi mix KOHTPOIb AEP)KaBU
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Dear Mr. President!

As you are well aware, PJSC Ukmafta is the
Ukraine’s biggest oil producer (68% of total
output in 2016), third-largest gas producer
(6.6%) and sixth-largest taxpayer (UAH 8.1
bln in 2016). After the state restored control
over Ukmafta in 2015, the newly appointed
management was tasked with resolving the



HOBONPH3HAYEHHH MEHEDKMEHT OTpHMaB
3aBJIaHHS BPETYIIOBATH IPOOJIEMHI IMHTaHHSI
MHHYJMX POKIB Ta BHBECTH KOMIIaHIIO Ha
AKICHO HOBHH piBeHb. MumHymmii pik Is
«YxpHahTH» cTaB TIEPEBIPKOIO Ha

BIDKMBaHHS. IIpoTe KoMmaHii Baamocd
crabinizysaTi BEAOOYTOK HA®TH, ITiJBHIIATH
Opo30opicTk Oi3Hecy, 30LIBIIHTH IOJATKOBI
BipaxyBaHHs, a B mepmoMy kBaprtaii 2017 p.
(inasCOBHUH

= OTpHMAaTH THO3HUTHBHUMI

pe3ynbsTar.

«YkpHabTay Mae [OTEHIIal 30UTBIIHTH

BHIOOYTOK, BPEryJIIOBaTH TIATaHHSA
[OTAalleHHs TOAaTKOBOrO OOpry, mpoTe yci
CHiTPHAMH

HalpalboBaHi 3YCHIIISIMH

[lpaBmiHnHsS Ta  KOJNEKTHBY  iHIIIaTHBH

HAIOTOBXYIOTBCS ~HA  IPOTHIIIO  OpraHiB

Jep KaBHOI BIIaJIH.

Tak, Jepxapna ciyxba reosorii Ta Haip

Ykpainu BiIMOBHUIIA TOBapHCTBY y
NPOJOBKEHH] 9 CrienialIbHUX J03BOIIB, CTPOK
mil sxux crumasace B 2017 pormi, uuM GakTudHO
3a0yi0KyBaia BHIOOYBHY mHisuteHICTB. Uepes
HE3aKOHHI il peryisropa «YKpHahTa» MOXKe
BrpataTa 10 20% pigHoro obcsary BHIOOYTKY
HadTH NHOro poky Ta 50% HaCTYIHOI'O POKY.
Croi mpaBa Ta 3aKOHHI IHTEPECH TOBAPHUCTBO
3MyIIEHe 3aXHINaTH B CYJOBOMY MODPSIKY,
IpOTE PETYIIATOP irHOPYE CyIOBI PillleHHs, AKi

BJK€ BCTYIIHMIIA B CHITY.

3 immoro O6oky, ¢ickaieHa cIyxba He
BHKOHYE pilICHHS CyIy, K€ Ha0yI0 3aKOHHOL
cuny, Ta He mpuiiMae Bix «YikpHaQTH» B
IOralleHHs T0IaTKOBOro OOpry ras BIaCHOIO
BHIOOYTKY, ONHMCYe B IIOJAaTKOBY 3acTaBy
aKTHBH OlEpaniiinol MisNBHOCTI Ta IHiNiIOE
3YITHHEHHS BHTATKOBUX onepaiit
«YxpuadTtuy. Taxi il He TUIBKYE He BHPIIIATh

npobremy OararoMinepgHOTO OOpry, ane

legacy issues from the previous years and take
the company to new heights. Last year for
Ukrnafta was a test for survival. However, the
company managed to stabilize production of
oil, improve transparency of business, increase
amount of tax paid, and achieve a positive
financial result in the 1% quarter of 2017.

Ukrnafta has the potential to ramp up
production, repay the tax debt; however, all
initiatives  developed jointly by the
Management Board and Ukrnafta labor
resistance of the

collective have met

government authorities.

The State Geological Service has refused to
extend 9 licenses that expire in 2017 thus
impeding production of hydrocarbons.
Ukmnafta stands to lose 20% of annual oil
production this year and 50% next year due to
unlawful actions by the regulator. The
company is forced to protect its rights and
interests in court; nonetheless, the regulator
has ignored the court decisions that came into

force.

The fiscal authority has failed to comply with
the court decision that came into effect and
refuses to accept from Ukrnafta its natural gas
to cover the tax debt, instead seizing
operational assets as tax lien and acting to
block any banking transaction of Ukrnafta.
Such action will not only fail to repay the
multibillion tax debt, but will also force the
company to stop operations and pay the current



NPU3BEAYTH OO 3YNHHKH MiAIPHEMCTBA Ta

HECIUIATH TTOTOYHHX HOJIaTKIB.
AspTepHATHBHAM (KOMILIIEKCHHM) PIilIEHHAM
¢ HeraiiHe (iHaHCOBE O3JOPOBICHHS — IEPI
nponosunii IlpaBninHs Hajamo B OepesHi
2016, ocranni — B TpasHi 2017. Huni xoxHa
HAJIEXKHOTO

IpOMO3UIlisl HE  OTpUMala

PO3IIIAY.

Ham 0060B’S30K momepemuTH, o  Ail

JepXopradie i3 ONOKyBaHHS [isUIBHOCTI

TOBapUCTBa KaracTpodiuni
HacHiakd Ong « YKpHadTH», NPH3BEAYTH IO

3ynuHKE 11 poOoTH, BiJ dYOro aepiKasa

MaTHMYThb

BTPATHTH BJIACHHH BHJIOOYTOK HapTH Ta
MiJIBbSIpAM TPUBEHb IOAATKIB. BTpaTu cArayTh
290 tuc. Tord HadTH Ta KOHIEH ATy, 128 MitH
M> HadTOBOTO Tasy, 88 MJIH M> IPHPOZHOTO
rasy Ha pik. Ilpy nbpOMy, ICIA 3YNHHKH
yacTHHY  BHOOOyTKy  OyZe  BTpadeHo
0e3110BOPOTHO. [TpubnusnHo 1500
crniBpobiTHHKIB y CyMchKi# 00/1acTl MOXYTh
BTpPaTHTH CTabinbpHy poboTy Bike B HaiiOmmKyl

Micsri.

Uepes 3yNHHKY CIEIIO3BOIIB JepKaBHHH
GromKeT HemopaxyeTses 1,4 MIpA IpH. Ha PiK
JHIle pPeHTHOl IaTH. bomrouu# yxap
BIMYYIOTH TaKOXX MiCLIEBl TIPOMajH, YHH
I06poOYT 3aI€XKUTh Bifl TOJATKIB, SKi CILIAUYeE
KOMIaHis, Ta rasy, SKui BoHa rocrayvae. Lle
BTPaTd Bil BHMYIIEHOTO  IPUIIHHEHHS
BHIOOYTKY JIHINE Ha 9 poJIOBHINAX IIBOIO POKY
— HACTYIIHOIO POKY 4Yepe3 HENPOIOBKEHHS
JileH3id Mg 3arpo30l0 3YIUHKH MOXKYTh
ongHHATHCE Ime 27 poxoeum. Ha Hame
MIEPEKOHAHHS, i i cyImepeyarhb

EKOHOMIYHMM IHTEpecaM Ta IHTepecam

€HEpPreTHYHOI Oe3NeKH KpalHu.

Mu BBakaemo, Mo «YkKpHapTa» € IIHHEM

AKTHBOM JUIS JIEPXKABH 1 pillleHHS TepKaBHHX

taxes. The alternative (comprehensive)
solution to this problem is the urgent financial
of the
management gave its proposals first in March
2016, and most recently in May 2017. As of

today, the proposals have not received due

rehabilitation company. The

consideration.

It is our duty to warn you that the efforts by the
state authorities to block the company’s
activities will have disastrous consequences
for Ukrnafta forcing the company to stop
operations. The state will lose domestic oil
production and billions in taxes. Losses will
amount to 290 ktonnes of oil and condensate,
128 mIn m® of petroleum gas and 88 min m® of
natural gas per year. Following the stoppage, a
portion of the oil and gas output will be lost
permanently. About 1 500 employees in Sumy
region may lose stable jobs in the coming

months.

The national budget will miss UAH 1.4 bln per
year in rent revenues alone because of the
expiration of the licenses. The local
communities too will feel a painful blow, as
their well-being depends on the taxes paid and
natural gas supplied by the company. This will
be the losses if the company is forced to stop
production at 9 fields this year — next year
production at 27 more fields may be
compromised due to non-extension of licenses.
We believe that such actions run counter to the
country’s economic and energy security

interests.

We think that Ukrnafta is a valuable asset for
the country and the government authorities



OpradiB IMOAO0 KOMIIaHil MalOTh BPaXxOBYBaTH

€KOHOMIiYHi, €KOJIOTiuHi Ta  COIiaJbHi
Hacmaku. «YkpHadTay He Mac OyTH MOJIEM
JUISE CAMOCTBEPDKEHHS Ta Kap epHUX amMOirii

OKpPEMHEX JEPKCITyKOOBIIiB.

Mu 3axmukaemo Bac BTpyTHTHCE 1 3an00irTa

3HHINEHHIO KoMmmaHil. «YkpHadTa» Mae
3aKOHHE MPaBO Ha MPOJOBXKEHHS INIEH31H 1
JepxaBa 3000B’s3aHa 3aXHCTHTH LE IPAaBO.
Mu npocumo mopyumtu Kabinery MinicTpis
VYkpainu  HerailHo  pos3mo4ard  IIPOIEC
(biHaHCOBOIO 030POBIICHHS «Y KpHAQTHY, IO
JIO3BOJIATE 30€perTH KOMIIaHIIO Ta IOBEPHYTH
KOIITH B [JepxkaBHmii Omomxer. Yacy Ha

3BOJIIKAHHS HE 3aJTHIMAIOCE.

3 IHUPOIO IOBAroH,

I"'onosa Ilpasninns [TAT «YkpHadTar

3actymauk [omom IlpaBnimms, I'of
(hiHAHCOBHI THPEKTOP

[l

3actynauk 'onou [IpaBninng, BukoHaBuwmii
Bille-IIPE3UIEHT 3 NHTaHbR KOPIOPATHBHOI
CTpaTerii Ta po3BUTKY

3actynauk ['onoBu IlpaBnines, Bukonas
Bille-IIPE3UICHT 3 BUAOOYTKY 1 IepepoOKu

3actynuuk ['onoem [IpaBninasg, BukonaBumit
Bille-TIpE3HACHT 3 MHUTaHb TEXHOJOTIH Ta

IIOCIIyT

3actynmauk ["onoBu [Ipapninns, Bukonapuumit
Bille-TIPE3UICHT i3 COIIaTBHOTO Ta
€KOJIOTiYHOTO PO3BHTKY

™,

\ iaMy \‘,"

should make decisions taking into account
economic, environmental and  social
ramifications. Ukrnafta should not be the
testing ground for agendas and career

ambitions of certain officials.

We call on you to intervene to prevent the
demise of the company. Ukrnafta has a lawful
right to have its licenses extended and the state
has the obligation to protect it. We also ask to
instruct the Cabinet of Ministers of Ukraine to
commence urgent financial rehabilitation of
Ukrnafta that will save the company and
ensure repayment of the debt to the state
budget. There is no time to waste.

Sincerely,

Mapxk Posutiac

Ipuna €genp

b
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Magpukiit Kanyrin
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WQKZM I"'ennaniit PagueHko

Pobept Yo
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Havamermk HI'BY  «IlonraBanadToras» N ! Cepriit HacnenHikos
B.o.Hagamsauka HI'BY «OxTHpKanadToras»

[onoBHUH 1HKeHEDP, 3aCTYIIHUK HadalbHUKA Cepriii Coxonos

ynpaeniaas HT'BY «YepririBradToras»

Havamsauk HI'BY «JlonmmranadToras» Muxaiino ['oit

Hagamsauk HI'BY «bopucnagaadToras» Irop Muxaitimamms

Hagamsauk HI'BY «HansiprasagToras» ool Bonomumup Uynpuna
\

Hupexrop ['HITHHIIBCBKOTO 7% 7 Muxkona saux
ra3onepepoOHOro 3aBoay W —

HupexTop JloMHHCBKOr0 razonepepoOHoro Bornan /lemytar
3aBOJY

Hupextop Kaganiecekoro razonepepodHoro
3aBOTy

Hawanpauk [Tpunynskoro ynpasiiHHES IOpiii Kpasientok

OypoBux pobiT

Havanpauk OXTHPCHKOIO yIpaBIiHHs IBan CymuHCHKAN
OypoBux pobit
Haganpauxk [IpukapnaTcekoro ynpaBmeEHA =~ Anaromii I'yus
OypOBHX pOOIT _
Havaneauk [TonTaBcbKoro TaMIIOHAKHOTO ; JIro6omup Koponbko
yIIpaBIiHHS

VY
Havanpauk J[OJTHHCBKOTO TAMIIOHAXKHOTO A % Muxaiino Bisuapuna
YIOpaBITiHHA /
Hagamsamk boprcnaBebKoi IEHTpaIbHOL Kupun Kpuiyn

6a3u BEPOOHUIOTO 0OCIYyTrOBYBaHHS




Hauaneruk ["orosiBcekol HeHTpaIbHOI O6a3u €sreniil [{uce

BUPOOHHYOr0 0OCIYTOBYBaHHS

Hauansrawmk [TonTaBchKoi BOEHI30BaHOT
YaCTHHH I10 HNOIEPEDKESHHIO 1 JIKBiAamii
BiOKpHUTHX HAQTOBHX i ra30BuX HOHTAHIB

Hupexrop HaykoBo-mocmigHoro i Amnnpiit [Tommak

npoextHOro iHCTUTYTY ITAT «YkpHadTa»

HauansHHUK MOHTa)XXHO-HATArODKyBaIbHOTO Bixtop IOpxo
yIIPaBIiHHS



